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Business Economics-Il| Q.P. Code:00000316

[Time:3.00 Hrs] [ Marks:100]

Please check whether you have got the right question paper.

N.B: 1. All questions are compulsory.
2. Figures to the right indicate full marks.
3. Students answering in the regional language should refer in case of
doubt to the main text of the paper in English.

Q.1

(A)

Answer the following: (Any 5)

1) Say’s Law of market

i) Meaning of macroeconomics

1ii) Consumption function

iv) Principle of acceleration

v) LM curve

vi) Phillips curve

vii) Velocity of circulation of money
viii) Liquidity trap

(10)

(B)

Choose the correct option for the following: (Any 10)
1) The study of Utility analysis comes under .....

a) Only economics

b) Macro economics

c) Microeconomics

d) Utility economics
1) Two sectoral model of circular flow of national income includes Household
sector and ........

a) Service sector

b) Agriculture sector

c) Business sector

d) Transport sector
i) In India, a systematic measurements of National income was first
attempted in ........ Year.

a) 1950

b) 1949

c) 1960

d) 1970
iv) Keynes in his later writings laid emphasis on ........... policy to attain the
goal of full employment.

a) Monetary

b) Fiscal

c) Employment

d) Development

(10)
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v) High rate of taxes may lead to decline in consumption expenditure and the

a) Income
b) Saving
c) Multiplier
d) Acceleration
vi) Combined effects of Multiplier and Accelerator is called.......
a) Normal Multiplier
b) Super Multiplier
c) Only Multiplier
d) Excess Multiplier
vii) Which of the following will shift the IS curve to the left?
a) Increase in government expenditure
b) Increase in government revenue
C) increase in autonomous spending
d) decrease in government expenditure
viii) IS- LM model is a.........
a) Microeconomic tools
b) Macroeconomic tools
c) Non economic tools
d) General economic tools
iX) In the long run Phillips curve is......
a) Horizontal
b) slope upward from left to right
c) Vertical
d) Normal
x) Which of the following represent fisher’s equation?
a) MP=PT
b) M=kPY
c) V=M/P
d) P=M/KT
xi) Which of the following is not true of the liquidity trap.........
a) Itis a condition that take place at a very low rate of interest
b) an increase in money supply will not affect the rate of interest
c) it represent perfectly elastic demand for liquidity
d) people prefer bonds interest of cash
xii) Investment is stimulated if.........
a) inflation occurs at less than full employment level
b) inflation occurs at full employment level
c) inflation occurs after full employment level
d) inflation occurs due to supply side factors
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Q.2

Q.3

Attempt any two from the following.

A) Briefly explain circular flow of national income in an open economy.
B) Describe various methods of measurement of national income.

C) Explain different phases of a trade cycle.

Attempt any two from the following.

A) Explain the concept of effective demand.

B) Explain briefly the concept of marginal efficiency of capital.

C) Explain the working of investment multiplier.

(20)

(20)

Q.4

Attempt any two from the following.

A) Explain the derivation of IS curve in the goods market.

B) Explain the meaning and causes of stagflation.

C) Discuss the consequences of stagflation with the help of a diagram.

(20)

Q.5

Attempt any two from the following.
A) Explain the meaning and constituents of money supply.
B) Discuss Keynesian approach to demand for money.

C) What are the causes of inflation?

(20)
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